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NIMIR INDUSTRIAL CHEMICALS LTD

Directors’ Report

The improvement trend in the latest annual accounts continued during the first quarter
of current financial year. Despite difficult business conditions in the country turnover of
the company grew by 25% during the quarter ending September 30, 2011 over the
corresponding period of last year. The gross margin of the company also increased
significantly to 15% of sales against last year figure of 9%. As such the company earned
gross profit of Rs.94 million during the quarter under review against Rs.48 million in the

same quarter of last year.

As a result of above growth in sales and margins, the company achieved operating profit
of Rs.68 million and net profit of Rs.24 million during the quarter under review against
operating profit of Rs.23 million and net loss of Rs.2 million in the corresponding period
of last year. The company showed improvement in almost every sphere of the business

and hence achieved earning per share of Rs. 0.11 (par value Rs.5 per share) against loss

per share of Rs.0.01 in the corresponding last year.
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Condensed Interim Balance Sheet
As At 30 September 2011

Unaudited Audited
Note 30 September 30 June
2011 2011
(Rupees in thousands)
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 5 967,163 982,374
Capital work in progress 81,540 78,087
1,048,703 1,060,461
Long term deposits 13,855 12,934
CURRENT ASSETS
Stores and spares 41,224 42,182
Stock in trade 189,771 257,878
Trade debts - Considered good - Unsecured 260,811 232,515
Advances, deposits, prepayments and other receivable 147,093 143,576
Cash and bank balances 24,210 28,909
663,109 705,060
TOTAL ASSETS 1,725,667 1,778,455
EQUITY AND LIABILITIES
Authorized Capital
290,000,000 (June 30, 2011: 290,000,000) 1,450,000 1,450,000
Ordinary Shares of Rs. 5/- each (June 30, 2011: Rs. 5/- each)
Issued, subscribed and paid up capital 1,105,905 1,105,905
221,181,093 (June 30,2011:221,181,093)
Ordinary Shares of Rs. 5/- each (June 30, 2011: Rs. 5/- each)
Accumulated losses (175,651) (200,032)
930,254 905,873
NON CURRENT LIABILITIES
Long term loans 245,000 261,333
Liabilities against assets subject to finance lease 908 1,016
Deferred Liabilities - Staff retirement benefits 25,824 29,235
CURRENT LIABILITIES
Trade and other payable 102,072 160,975
Mark up accrued 14,735 11,268
Unclaimed dividend 688 688
Short term borrowings - Secured 356,578 374,747
Current maturity of long term loans 49,000 32,667
Current maturity of liabilities against
assets subject to finance lease 608 653
523,681 580,998
Contingencies and commitments 6 - -
TOTAL EQUITY AND LIABILITIES 1,725,667 1,778,455

The annexed notes from 1 to 9 form an integral part to this condensed interim financial information.
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Chief Executive Director



Quarterly Report September 2011 NI“IR

nnnnnnnnnnnnnnnnnnnnnnnn

Condensed Interim Profit & Loss Account (Un-audited)
For The Quarter Ended 30 September 2011

July to July to
Note  September September
2011 2010

(Rupees in thousands)

Sales 7 647,982 516,865
Cost of sales 8 (553,888) (468,839)
Gross profit 94,094 48,026
Distribution costs (15,612) (14,218)
Administrative expenses (10,258) (10,567)
Operating profit 68,224 23,241

(2,204)

3,214

(35,484)

(2,889)

30,861

(6,480)
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Condensed Interim Statement of Cash Flow (Un-audited)
For The Quarter Ended 30 September 2011

July to July to
September September
2011 2010

(Rupees in thousands)
CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 30,861 2,822
Adjustment for :
Depreciation 17,328 17,087
(Gain) on disposal of property, plant and equipment - (481)
Finance cost 35,484 17,601
Foreign exchange loss 2,889 3,716
Provision for gratuity 1,800 1,770
57,501 39,693
OPERATING PROFIT BEFORE CHANGES IN WORKING CAPITAL 88,362 42,515
Decrease / (increase) in current assets
Stores and spares 958 (3,174)
Stock in trade 68,107 20,140
Trade debts (28,296) 9,437
Advances, deposits, prepayments and other receivables (2,994) 9,310
37,775 35,713
Increase / (decrease) in current liabilities
Trade and other payable (61,792) 1,262
CASH GENERATED FROM OPERATIONS 64,345 79,490
Gratuity paid (5,211) (374)
Finance cost paid (32,017) (13,196)
Tax Paid (7,003) (13,410)
(44,231) (26,980)
NET CASH GENERATED FROM OPERATING ACTIVITIES 20,114 52,510

CASH FLOW FROM INVESTING ACTIVITIES

Addition property, plant & equipment - Net (2,117) (197)

Addition to capital work in progress (3,453) (7,634)

Sale proceeds of property, plant & equipment - 1,360

Long term deposits (921) -
NET CASH GENERATED FROM / (USED IN) INVESTING ACTIVITIES (6,491) (6,471)
CASH FLOW FROM FINANCING ACTIVITIES

Short term finances (18,169) (40,038)

Liabilities against assets subject to finance lease paid (153) (4,295)
NET CASH USED IN FINANCING ACTIVITIES (18,322) (44,333)
NET INCREASE IN CASH AND CASH EQUIVALENTS (4,699) 1,706
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 28,909 3,892
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 24,210 5,598

The annexed notes from 1 to 9 form an integral part to this condensed interim financial information.

N '
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Chief Executive Director
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Condensed Interim Statement of Changes in Equity (Un-audited)

For The Quarter Ended 30 September 2011

Share Accumulated
Capital Loss Total
(Rupees in thousands)

Balance as on June 30,2010 1,105,905 (986,992) 118,913

Loss for the quarter - (2,377) (2,377)
Balance as on September 30, 2010 1,105,905 (989,369) 116,536
Profit for the period - 789,337 789,337
Balance as on June 30, 2011 1,105,905 (200,032) 905,873
Profit for the quarter - 24,381 24,381

Balance as on September 30, 2011 1,105,905 (175,651) 930,254

®
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Notes to the Condensed Interim Financial
Information (Un-audited)

For The Quarter Ended 30 September 2011

1. THE COMPANY AND ITS OPERATIONS
The company is incorporated in Pakistan as public limited company and its shares are listed on Karachi
and Lahore stock exchanges.The registered office of the company is situated at 14.8 KM, Sheikhupura-
Faisalabad Road, Bhikhi, District Sheikhupura, Pakistan.The principal activity of the company is to manufacture
Oleo Chemicals (soap noodles, stearic acid, glycerin and other fatty acids) and Chlor Alkali (caustic soda,
sodium hypochlorite and hydrochloric acid) products.

2. BASIS OF PREPARATION

2.1 This condensed interim financial information has been prepared in accordance with International
Accounting Standard - 34" Interim Financial Reporting" as applicable in Pakistan.

2.2 The condensed interim financial information does not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of the Company for the year ended 30 June 2011.

3. ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these interim condensed financial statements are

consistent with those applied in the preparation of the preceding annual published financial statements

of the company for the year ended 30 June 2011.

4. TAXATION

Provision for taxation is estimated and these are subject to final adjustments in the annual audited financial
statements.

5. ADDITIONS / (DISPOSALS) IN PROPERTY, PLANT AND EQUIPMENTS - AT COST

Followings are the additions and disposals in the fixed assets made during the quarter ended September

30,2011:
Additions Disposals
Rupees in thousands
Office & factory equipments 586 =
Computers 322 -
Furniture 356 -
Vehilces 853 -

2,117 =
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NIMIR INDUSTRIAL CHEMICALS LTD

6. CONTINGENCIES AND COMMITMENTS

There is no material change in contingencies since the last audited published financial statements. The
Company has made commitments in respect of letters of credit established for the import of raw materials
and spare parts amounting to Rs. 36 million (30 June 2011:Rs. 116 million) and commitments in respect
of letter of guarantee given to SNGPL amounting to Rs. 65.68 million (30 June 2011:Rs. 65.68 million).

7. SALES
Quarter ended
30 September 30 September
2011 2010
(Rupees in thousands)

Gross Sales 752,795 612,740
Less: Discount 1,000 3,020
Sales Tax 103,813 92,855
104,813 95,875
Net Sales 647,982 516,865

8. COST OF SALES
Opening stock of finished goods 55,945 45,034
Cost of goods manufactured 588,275 482,456

644,220
90,332

553,888






