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Directors’ Review

NIMIR Nimir Industrial Chemicals Limited

We are pleased to announce that the Caustic Soda plant has started its commercial operations with effect from 1st
September 2005. The fatty acid and power plants remained closed for over two weeks due to their synchronization
with the caustic soda plant which affected the sales of the quarter. Despite of lower sales the company managed to
reduce the gross loss to half of the last year.

Increase in the distribution cost is mainly because of packing and forwarding cost which has increased due to Caustic
Soda addition and tremendous price hike in the petrol prices. Administrative expenses increased due to general inflation.

The company settled bank debts of Rs.415 million during the later part of the quarter due to which its full impact will
be reflected in the coming quarter both in the income statement and balance sheet.

With caustic soda in operation, fatty acid at over 1,400 tons per month and optimum use of power house plant and
reduced bank debts, we expect that the coming quarters would be much better both with respect to sales revenue and
the bottom line, Insha Allah.

Lahore
October 25, 2005

By Order of the Board

Director
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September 30, 2005 June 30, 2005Note

Rs. ‘000’ Rs. ‘000’

AuditedUnaudited

Lahore
October 25, 2005

DirectorChief Executive

BALANCE SHEET
As at September 30, 2005
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CAPITAL AND LIABILITIES

Authorized Capital
    290,000,000 Ordinary Shares 
    (June 30, 2005: 290,000,000 ) of Rs. 5/- each  1,450,000  1,450,000 

Issued, Subscribed and Paid up Capital  884,724  884,724
Accumulated Losses  (653,791)  (626,771)

 230,933  257,953

Long Term Loans - Parent Company 4  597,807  278,520

Long Term Loans  141,308  553,757 

Liabilities Against Assets Subject to Finance Lease  16,809  -

Deferred Liabilities
     Provision for Gratuity  9,991  9,577

Current Liabilities

    Trade & Other Payables  279,002  237,673
    Mark up Accrued on Secured Loans  16,892  22,845
    Short  Term Borrowings  55,434  58,942
    Current Maturity of Liabilities Against Assets
         Subject to Finance Lease  3,879  -

 355,207  319,460

Contingencies and Commitments 5  -    -

 1,352,055  1,419,267

FIXED CAPITAL EXPENDITURE

Property, Plant and Equipment 6  957,292  512,404
Capital Work in Progress  173,080  578,106

 1,130,372  1,090,510

Long Term Deposits  3,586  443

Current Assets

    Stores and Spares  3,410  3,480
    Stock in Trade  81,329  67,379
    Trade Debts  97,945  108,753
    Advances, Deposits, Prepayments and
        Other Receivable   30,430  22,422 

Cash and Bank Balances  4,983  126,280
 218,097  328,314

 1,352,055  1,419,267

The annexed notes from an integral part of these accounts.



July to  July to
September  September

2005 2004
Rs.'000  Rs.'000

Sales  129,969  138,565

Cost of Sales  (131,898)  (142,743)

Gross (Loss)  (1,929)  (4,178)

Distribution costs  (4,760)  (2,488)

Administrative expenses  (7,682)  (7,068)

Other operating expenses  (258)  (4,384)

 (14,629)  (18,118)

Other operating income  -    155
Operating (Loss)  (14,629)  (17,963)

Finance cost  (11,703)  (12,294)
 (26,332)  (30,257)

Amortization of Deferred Cost  -    (31,846)

(Loss) before taxation  (26,332)  (62,103)

Provision for taxation  (688)  (698)

(Loss) after taxation  (27,020)  (62,801)

Accumulated (Loss) Brought Forward  (626,771)  (347,233)

Accumulated (Loss) Carried Forward  (653,791)  (410,034)

Earnings per share - Rupees  (0.15)  (0.44)

The annexed notes from an integral part of these accounts.

Lahore
October 25, 2005

DirectorChief Executive

PROFIT & LOSS ACCOUNT (UNAUDITED)
For the quarter ended September 30, 2005

NIMIR Nimir Industrial Chemicals Limited

4



July to
September 2004

July to
September 2005

Rs. ‘000’ Rs. ‘000’

DirectorChief Executive

CASH FLOW STATEMENT (UNAUDITED)
For the quarter ended September 30, 2005
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CASH FLOW FROM OPERATING ACTIVITIES

(Loss) before taxation  (26,332)  (62,103)

Adjustment for:
(Profit) / Loss on disposal of fixed assets  1  (155)
Depreciation  9,252  6,993
Finance cost  11,703  12,294
Amortization of deferred cost  -    31,846
Foreign exchange gain/ (loss)  (144)  4,297
Provision for gratuity  753  678

 21,565  55,953

OPERATING LOSS BEFORE CHANGES IN WORKING CAPITAL  (4,767)  (6,150)

WORKING CAPITAL CHANGES

(Increase)/decrease in current assets
Stores and spares  70  (871)
Stock in trade  (13,950)  (27,130)
Trade debts  10,808  (37,328)
Advances, deposits, prepayments and other receivables  (8,438)  (346)

 (11,510)  (65,675)
Increase/(decrease) in current liabilities

Short term borrowings  (3,508)  30,918
Trade and other payables  41,329  43,139

 37,821  74,057

Net changes in working capital  26,311  8,382

CASH GENERATED FROM OPERATIONS  21,544  2,232

Gratuity paid  (339)  (659)
Financial cost paid  (17,656)  (21,563)
Tax Paid  (258)  (1,159)

 (18,253)  (23,381)

NET CASH GENERATED FROM OPERATING ACTIVITIES  3,291  (21,149)

CASH FLOW FROM INVESTING ACTIVITIES

Addition to property, plant and equipment  (4,144)  (516)
Sale proceeds of property, plant and equipment  3  689
Capital work in progress  (44,974)  (3,938)
Long term deposits  (3,143)  -

NET CASH USED IN INVESTING ACTIVITIES  (52,258)  (3,765)

CASH FLOW FROM FINANCING ACTIVITIES
Long term loans received -    45,093
Long term loans payment  (412,449)  (17,778)
Loan received from parent company  391,383  -
Loan repayment to parent company  (71,952)  -
Liabilities against assets subject to finance lease  20,688  (51)

NET CASH FROM FINANCING ACTIVITIES  (72,330)  27,264

NET INCREASE/(DECREASE) IN CASH AND BANK BALANCES  (121,297)  2,350

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD  126,280  48,272

CASH AND CASH EQUIVALENT AT THE END OF THE PERIOD  4,983  50,622

The annexed notes from an integral part of these accounts.



Share Accumulated

Capital Loss Total

Rs '000 Rs'000 Rs'000

Balance as on June 30, 2004 707,779  (347,233)  360,546 

Loss for the period  -    (62,801)  (62,801)

Balance as on September 30, 2004  707,779  (410,034)  297,745

Issue of share capital  176,945  -    176,945

Loss for the period  -    (216,737)  (216,737)

Balance as on June 30, 2005  884,724  (626,771)  257,953

Loss for the period  -    (27,020)  (27,020)

Balance as on September 30, 2005  884,724  (653,791)  230,933 

The annexed notes form an integral part of these accounts.

DirectorChief Executive

STATEMENT OF CHANGES IN EQUITY
For the quarter ended September 30, 2005

NIMIR Nimir Industrial Chemicals Limited
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1 THE COMPANY AND ITS OPERATIONS

The company was incorporated in Pakistan as public limited company and its shares are listed on Karachi and
Lahore Stock exchanges. The company started its commercial operations on January 01, 2000. Besides generating
power, the principal activity of the company is to manufacture Fatty Acid and Caustic Soda. The Company has
started its Caustic Soda commercial production in September 2005.

2 BASIS OF PREPARATION

These accounts are being presented to the shareholders as required under section 245 of the Companies Ordinance
1984 and have been prepared in accordance with the requirements of the International Accounting Standards -
34 "Interim Financial Reporting".

3  ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these quarterly financial statements are consistent with
those applied in the preparation of the preceding annual published financial statements of the company for the
year ended June 30, 2005.

4 LONG TERM LOANS - PARENT COMPANY

During the period ended, the parent Company Knightsbridge Chemicals Limited, provided additional interest free
loans to the Company on August 24 and 25, 2005 by converting its foreign currency deposits. The proceeds from
these loans were utilized for the repayment of bank debts worth Rs. 415 million. 

5 CONTINGENCIES AND COMMITMENTS

There is no material change in contingencies and commitments since the last audited published financial statements.

6 PROPERTY, PLANT AND EQUIPMENT

Quarter ended Year ended
Sep. 30, Jun. 30,

2005 2005
Rs. '000' Rs. '000'

Opening balance  512,404  538,027 
Addition during the period  454,144  3,886 

 966,548  541,913 

Book value of assets disposed off during period  (4)  (1,186)
Depreciation charged during period  (9,252)  (28,323)
Net book value of fixed assets  957,292  512,404 

Increase in fixed assets represents capitalization of caustic soda plant during  the period.

NOTES TO THE ACCOUNTS (UNAUDITED)
For the quarter ended September 30, 2004
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NIMIR Nimir Industrial Chemicals Limited

8
DirectorChief Executive

7 SEGMENT REPORTING CHEMICAL BUSINESS POWER GENERATION
Fatty Acid & Caustic Soda Power House Total

Jul. - Sep. 05        Jul. - Sep. 04 Jul. - Sep. 05     Jul. - Sep. 04    Jul. - Sep. 05 Jul. - Sep. 04
Rs.'000' Rs.'000' Rs.'000' Rs.'000' Rs.'000' Rs.'000'

External sales  127,530  123,573  2,439  14,992  129,969  138,565
Internal sales  -    -    7,210  6,994  7,210  6,994

Total Revenue  127,530  123,573  9,649  21,986  137,179  145,559

Cost of sales  117,776  119,898  21,332  29,839  139,108  149,737

Gross profit / (Loss)  9,754  3,675  (11,683)  (7,853)  (1,929)  (4,178)

Distribution costs  (4,671)  (3,409)  (89)  (414)  (4,760)  (3,823)

Administrative expenses  (7,538)  (5,113)  (144)  (620)  (7,682)  (5,733)

Other operating expenses  (201)  (3,420)  (57)  (964)  (258)  (4,384)

Other operating income  -    124  -    31  -    155

Operating loss  (2,656)  (8,143)  (11,973)  (9,820)  (14,629)  (17,963)

Finance cost  (9,104)  (6,984)  (2,599)  (5,310)  (11,703)  (12,294)

Segment results  (11,760)  (15,127)  (14,572)  (15,130)  (26,332)  (30,257)

Other information

Capital expenditure  454,065  500  79  16  454,144  516

Depreciation  5,379  3,977  3,873  3,016  9,252  6,993

Non-cash expenses other
 than depreciation

(Loss)/ gain on sales of
fixed assets  1  (88)  -    (67)  1  (155)
Amortization  -    18,092  -    13,754  -    31,846

Sep. 30, 05 Jun. 30, 05 Sep. 30, 05 Jun. 30, 05 Sep. 30, 05 Jun. 30, 05
Rs '000' Rs '000' Rs '000' Rs '000' Rs '000' Rs '000'

Segment assets 
(Operating fixed assets)  744,729  291,520  212,563  220,884  957,292  512,404

8 TRANSACTIONS WITH RELATED PARTIES
Sep. 30, Sep. 30,

2005 2004
Rs. '000' Rs. '000'

Sales of power and goods  4,284  5,160
Premises rent shared  178  180
Management and other services received  2,167  2,819
Services rendered  235  153

9 GENERAL

9.1  These financial statements were authorized for issue on October 25,  2005 by the Board of Directors of the Company.
9.2  The figures have been rounded off to the nearest thousand of rupees.
9.3  Previous figures have been rearranged wherever considered necessary for the purpose of comparison.


